O‘\ GARY JAIN & ASSOCIATES

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS' REPORT

To

The Members of
Master Capital Services Limited

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Master Capital Services Limited (“the Company”),
which comprise the balance sheet as at March 31, 2020, and the Statement of Profit and Loss (including other
comprehensive income), the statement of changes in equity and the statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act 2013 (“*Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, and its profit, total comprehensive income, the changes in equity and
cash flows for the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing (SAs) specified under section 143 (10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the Company
in accordance with the code of ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements for the year ended 31* March 2020. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is an
unlisted company.
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Information other than the financial statements and auditors’ report thereon

The-Company’s board of directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board's Report but does not include the financial statements and our
auditor’s report thereon.

Ouropinlonontheﬂnancialsmmsdoesno(covermeomefmformalbnandwedonotexpmsanylomof
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
know!edgeobtainedduﬁngﬂwooumdwraudlaw\embeappearsmbematedallymm&ed.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. Since the other information has not been made available to us, we
shall not be able to comment on this aspect.

Management’s responsibility for the financial statements

The-Company's board of directors is responsible for the matters stated in section 134 (5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Rules,
2016, as amended from time to time, and other accounting principles generally accepted in India.
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the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
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are reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
mmaMWdMWm&mmaQMamwmm;Mmmmm
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Ourobjecﬁvesareloobtalnreasmuemumnoeabommmoﬁnanclalslatememsasamhmﬁeeﬁom
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.



As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud Is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequale internal financial controls
system in place and the operating effectiveness of such controls

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company o cease to continue as a going concern,

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements for the year ended 31™ March 2020 and are therefore the
key audit matters. We describe these matiers in our auditor’s report as applicable unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
Annexure “A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;



¢) The balance sheet, the statement of profit and loss including statement of other comprehensive
income, the statement of changes in equity and the cash flow statement dealt with by this report are in
agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with the accounting standards specified
under section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as

amended;

e) On the basis of the written representations received from the directors as on March 31, 2020 taken on
record by the board of directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in “Annexure B".

g) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197 (16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of section 197 of the Act; and

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and

according to the explanations given to us;

() The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 25 to the financial statements.

{ii) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

(iii) There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

Ludhiana, 29th June, 2020
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ANNEXURE A TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

1.

{a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year at reasonable
intervals and no material discrepancies were identified on such verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the litle deeds of immovable properties are held in the name of the Company
through registered sale deeds except in one case in which title of the office is held through Builder
Agreement/documents duly transferred in the name of the company in the records of builder and New
Delhi Municipal Council only.

2. The inventory, which are held in dematerialized/physical form, has been verified at reasonable interval

by the management and no material discrepancies were identified on such verification.

. The Company has granted loans to three parties covered in the register maintained under section 189

of the Companies Act, 2013.

a) The terms and conditions of the grant of above said loan are not prejudicial to the company’s
interest;

b) In the case of the above said loan granted to the party covered in the register maintained under
section 189 of the Act, the terms of arrangements do not stipulate any repayment schedule and
loans are repayable on demand. Accordingly, paragraph 3(iii)(b) and 3(iii)(c) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanation given to us, the Company has
complied with the provisions of Section 185 read with Section 186 and 186 of the Act, with respect to
loans, investments, guaraniees and security as applicable.

. The company has not accepled any deposits from the public.

. The Central Government has nol prescribed the maintenance of cost records under section 148(1) of

the Act, for any of the services rendered by the Company.

. &) According to the information and explanations given to us and on the basis of our examination of the

record of the Company, the Company has generally been regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, employees' state insurance, income
tax, sales tax, service tax, goods & services tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees' state insurance, income tax, sales tax, wealth tax, service tax, goods &
services tax, duty of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it were in arrears as at 31 March, 2020 for a period of more than six months from the date
they became payable.
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b) According to the information and explanations given to us, there are no dues of income tax, sales
tax, service tax, goods & services lax, duty of customs, duty of excise and value added tax which have
not been deposited on account of any dispute.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of loans or
borrowing to a financial institution, bank, government or dues (o the debenture holders.

The-Company did nol raise any money by way of initial public offer or further public offer (including
debt instruments). Further money raised by the company by way of term loans during the year were
applied for the purpose for which it was raised.

According to the information and explanations given to us, no material fraud by the Company or any
fraud on the company by its officers or employees has been noticed or reported during the course of
our audit.

According to the information and explanations given to us and based on our examination of the
records of the company, the Company has paid/provided for managerial remuneration in accordance
with the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act.

. In our opinion and according to the information and explanations given to us, the Company is not a

NIDHI company. Accordingly paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the company, transactions with the related parties are in compliance with Section 177 and
188 of the Act where applicable and details of such transactions have been disclosed in the financial
stalements as required by the applicable accounting standards.

According to the information and explanations given lo us and based on our examination of the
records of the company, the company has not made any preferential allotment or private placement of
share or fully or partly convertible debentures during the year.

According to the information and explanations given lo us and based on our examination of the
records of the company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the company, the company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934,
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ANNEXURE B TO THE INDEPENDENT AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act"”)

We have audited the internal financial controls over financial reporting of Master Capital Services Ltd ('the
Company’) as of 31 March, 2020 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

.Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAl). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a malerial weakness exists, and testing and evaluating the design and operating
effectiveness of intemnal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system over financial reporting with reference to these
financial statements.



Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2)provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company;
and (3)provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected, Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March, 2020 based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.

CHARTERED
ACCOUNTANTS
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MASTER CAPITAL SERVICES LIMITED

Balance Sheet as at 31st March, 2020

(Rupees)
|Particulars Note As at As at As at
No. 31st March, 2020 | 31st March, 2019 1st April, 2018
|| ASSETS
1 Non-current assets
a) Property, Plant and Equipment 3 75,194,311 75,026,548 51,951,951
b} Investments 4 352,943 9% 532,360,263 407,587,504
¢) Other non current assets 5 88,666,166 47,064,491 45,811,020
Total non-current assets 516,804,473 654,451,302 505,350,474
2 Current assets
a) Inventories 6 29,296,076 4,754 1,082,707
p) Financial Assets
i) Trade receivables 7 342,191,561 905 415,720 1,140,585,936
ii) Cash and cash equivalent 8 3,015,855,671 2,687,454 437 2.095,878.188
¢) Other current assets 9 544,383,763 315,414,061 298,111,236
Total Current assets 39317270 3,916,288,972 3,539,658,067
Total 4,448,531,544 4,570,740,274 4,045,008,542
II EQUITY AND LIABILITIES
1 Equity
a) Equity share capital 10 59,000,000 59,000,000 59,000,000
b) Other equity 11 1.116,702,670 1,093,642, 814 1,045 866,953
fotal equity 1,175,702,670 1,152,642,814 1,104,866,953
2 Non-current liabllities
a) Financial Liabilities
i) Long term borrowings 12 887,439,557 842.906,654 749,814,170
b) Deffered tax labilities 13 38,900,588 43,026,198 39,454,965
Total non-current llabilities 926,340,145 885,932,852 789,269,138
3 Current liabilities
2) Financial Liabilities
|) Trade payables 14
-Total outstanding dues of micro enterprises and small enterprises - =
-Total outstanding dues of creditors other than micro enterprises and small
anterprises 1,814,310,763 2,389,296,861 1.985,024,029
b} Provisions 15 7,681,476 3,515,613 16,850,665
¢) Other current liabilities 16 128,175,648 64,343,181 70,431,739
d) Short term Borrowings 17 396,320,844 74,608,953 78,566,017
Total current liabilities 2,346,468,730 2,532,164,608 2,150,872,451
Total Habilities 3,272,828.875 3,418,097,460 2,940,141,589
Total 4,448,531,544 4,570,740,274 4,045,008,542
Significant Accounting Policies & Notes on Financial Statements 1 to 35
per our Report of even date For and on of the Board
For Gary Jain & ’
Chartered Accounta
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Ditector Director
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MASTER CAPITAL SERVICES LIMITED

Statement of Profit and Loss for the year ended 31st March, 2020

(Rupees)
Particulars Note For the year ended For the year ended
No. 31st March, 2020 31st March, 2019

Revenue from operations 18 1,037,523,530 971,457,125
Other income 19 55,442,226 17,498,849
Total Revenue 1,092,965,756 1,018,955,974
EXPENSES:
Employee benefits expense 20 256,920,532 223,382,061
Depreciation and amartization expense 3 14,783,587 12,874,403
Finance Cost 21 216,556,339 168,300,956
Other expenses 22 562,375,964 558,364,944
Total Expenses 1,050,636,423 962,922,365
Profit before tax 42,329,334 56,033,609
Tax Expenses
- Current tax expense for current year 6,350,000 11,500,000
- Deferred tax (1,188,959) 734,121
- Current tax expense relating to prior years 66,123 374,278
Profit for the year 37,102,169 43,425,210
Other Comprehensive Income/(Loss)
{A) (1) ttems that will not be reclassified to profit or loss
(il) Income tax relating to items that will not be reclassified to profit or loss

Subtotal(A)
(8) (1) items that will be reclassified to profit or loss (16,978,966) 7,187,758
(1) Income tax relating to items that will be reclassified to profit or loss 2,936,653 (2,837,108)

Subtotal(8) (14,042,314) 4,350,650
Other Comprehensive Income (A+8) (14,042,314) 4,350,650
Total Comprehensive Income for the year 23,059,856 47,775,860
Earnings per equity share (face value Rs. 10 each)
- Basic 6.29 7.36
- Diluted 6.29 7.36
Weighted average number of shares outstanding 5,500,000 5,900,000
Significant Accounting Policies & Notes on Financial Statements 1 to 35
As per our Report of even date For and on beh the Board
For Gary Jain & Associates

FRN 034073N
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MASTER CAPITAL SERVICES LIMITED

Cash Flow Statement for the year ended 31st March, 2020

{in Lazs)
LARS For the year anded For the year ended
PARTICV 31st March, 2020 31st March, 2019
A.|CASH FROM OPERATING ACTIVITIES
Net Profit before Tax & other extraordinary items 282,87 603.84
Adjustment for
Depreciation 147 84 12874
Adjustment for Excess Less/Provisons (0 66) (3.74)
Profit on Sate of iInvestment (256 20) (124.00)
Profitioss on Sale of Fixed asset 180 .
InteresyDividend Income (3.237.38) (3,043.88)
Operating Profit/(Loss) before working capital changes (3,061.73) (2,439.03)
Adjustments for increase / (decrease) in operating assats
Trade Receivables 567224 2311.70
Inventones (292.91) 10.78
Other Current Assets (2,249.70) (213.03)
Other non current assets (416.02) (12.53)
Adiustmants for increase / (decrease) in operating llabiiites
Trade payables (5,745 86) 404273
Other curment llabilites 638.32 (60.89)
Short-term borrowings (19.33) (737.16)
|Long-term borrowings 495 06 o17.01
Other Financial Liabilities & Provisions 37.86 (129.35)
Cash Generated from Operations (4,946.27) 3,690.23
|Direct Tax Paid (63.50) (115.00)
Net Cash from/{used in) Operating Activities (5,009.77) 3,575.23
B.|CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assats (154 99) (359.19)
Sale of Fixad Assets Jes -
Interast & Dividend Received 323738 3,043.88
Purchase/Sale of investment(Net) 2.021.00 (1,085 36)
Net Cash from/(used in) Investing Activities 5,107.07 1,589.03
C.|CASH FLOW FROM FINANCING ACTIVITIES
Raising of Loans 318672 711.50
Net Cash from/{used in) Financing Activities 3,186.72 711.50
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 3,284.02 587576
Cash & Cash Equivalents as at 01.04.2019(Opening Balance) 26 874 54 20,998 78
Cash & Cash Equivalents as at 31.03.2020 (Closing Balance) 30,158.56 2687454
Significant Accounting Policies & Notes on Financial Statements 1 to 35 |
J
As ner our Report of aven date For and on the Board
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Chartered Accountants - p S
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Notes forming part of financial statements for the year ended 31 March, 2020

1|Corporate Information -

Master Capital Services Lid ('the Company’) is a public limited company domiciled in India and incorporated under the provision of
Companies Act. 1856. The Company was registered as stock broker and commodity broker with the Securities and Exchange Board of |
('SEBI)

The company is mainly in the business of share /stock broking as a member of National Stock Exchange of Inaia Limited (NSE), Bombay
Stock Exchange (BSE), Metropalitan Stock Exchange of India Limited (MSE) The company is also registered as commodity broker since]
October, 2018 with Indian Commodity Exchange Limited{ICEX), Multi Commodity Exchange of India Limited(MCX) & National Commodity &
Derivatives Exchange Limited([NCDEX). The company is also providing depository services as depository participants of National Securities
Depository Limited (NSDL) and Central Depository Services Limited (CDSL) to its cliants

2|Significant Accounting Policies

a.|Statement of compliance
The financial statements have been prapared In accordance with Indian Accounting Standards (Ind AS) notified under the Section 133 of the|
2013 Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other relevant provisions of the 2013 Act

The financial statemants have been prepared on the historical cost basis except for certain financial instruments that are measured at fair|
values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services

Fair value is the price that would be received to sell an asset or paid 1o transfer a liability in an orderly transaction between marke!
participants at the measuremant date, regardless of whether that price is directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the Company takes Into account the characteristics of the asset or liabiiity f ma
participants would take these characteristics info account when pricing the asset or lability at the measurement date Fair value
measurement and/or disclosure purposes In thesa financial statements is detarminad on such a basis, excep! for share-based payment
transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 17 and measurements that
have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 38

b.|Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make judgements, estmates and
assumptions considered in the reported amounts of revenues, expenses, assets and liabilibes and the disclosure of contigent liabilities, a
the end of the reporting period. Although these estimatas are based on the management's bes! knowledge of current events and acbons,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts
assets or liabllites in future periods

.|First-time adoption of Ind AS

Overall principle

Company has prepared the opening balance sheet as per Ind AS as of 1st April 2018 ("the transition date”) by recognising all assets and
liabilities whose recognition is required by Ind AS, not recognising tems of assets or liabllities which are not parmitted by Ind AS
reclassifying items from Previous GAAP 1o Ind AS as required under Ind AS, and applying Ind AS in measurement of recognised assets and
liabilities. However, this principle is subject to certain exceptions and certain optional exemptions availed by the Company as mentioned
below

Deemed cost for property, plant and equipment and intangible assets -
Company has electad to measure property, plant and aquipment, and intangible assets at its Previous GAAP carrying amount ano use|
that Previous GAAP carrying amount as its deemed cost at the date of transition to Ind AS

d.|Revenue Recognition

Recognition of interest income on loans J
‘The Company follows the mercantile system of accounting and recognized Profit/Loss on that basis. Interest income Is recognized on the
time proportionate basis siarting from the date of disbursament of loan

Rental Income :
lncomfromopcnungbuunmoognioedmmeSum\toiprommmuwmmuunhsammmwbaid
more represantative of the time pattarn in which benefit derived from the leased asset is diminished.

Fee and commission Income :
Fee based income are recognised when they become measurable and when It is probable to expect their uitimate collection Commission|

and brokarage income earned for the services renderad are recognised as and when they are due.




|Dividend and interest income on investments: I
- Dividends are recognised In Statement of profit and loss only when the right to receive payment is established., it is probable that the|
laconomic benefits associated with the dividend will flow to the Company and the amount of the dividend can be measured reliably

-Inwulmmefmmtrwmnonulsmcognmdmnclnmmmma!mmnmmﬁbmnﬂwmmwnywmmmtﬂ
income can be measured reliably Interest income is accrued on a time basis, by referance to the principal outstanding and at the i

imerest rate applicable

o.|Property, Plant and Equipments (PPE)
IPPE are stated at cost of acquisition (including incidental expenses). less accumulated depreciation and accumulated impairment |0ss
any.

|Depreciation on PPE is provided on straight-line basis in accordance with the useful lives specified in Schedule |l to the Companies Act,
2013 on a pro-rata basis

The astimated useful lives used for computation of depreciation are as follows

Bulldings 60 years
Fumiture and 10 years

Office Equipments 5 years

Computer 3 years

hicles 8 years and 10 years

Subsequent expenditures relating to property, plant and equipment is capitalized only when It is probable that future economic benefits
associated with these will flow to the Company and the cost of the Item can be measured reliably. Repairs and maintenance costs are|
wmmmmmummdmmloummamarhecouwmmodmmuummdmnmmmm
the financial statements upon sale or retirement of the asset and the resultant gains or losses are recognized in the statement of profit and
loss. Assets to be disposed off are reportad at the lower of the carrying value or the fair vaiue less cost to sell

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost Fallowing Initial recognition. Intangible assets are carmed at
cost less any accumulated amortisation and accumulated impairment losses, if any Internally generated inlangibles, excluding capitahsed
development costs, are not capitalised and the related axpenditure is reflected i profit or loss in the penod in which the expenditure is
incurred Intangible assets with finite lives are amortised over the useful economic life and assessad for impairment whenever thare is an
indication that the intangible asset may be impaired. The useful lives considering the terms of the business purchase agreements are as
follows

Software 3 years

Investments in subsidiaries and associates
Investments in subsidiaries and associate are maasured at fair value. if any

h.|Financial instruments

Recognition and initial measurement

Financial assats and financial liabilities are recognised when the Company becomes a party 1o the contractual provisions of the instruments.
Financial assets and financial liabilities are initially measured at fair value On initial recognition, a financial asset is classified as measured at|
FVOC!. The Company subsequently measures all financial investments at fair value through other comprehensive income.

Financial assets
| regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or convention
in the marketplace. All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

uitywmmntuanyconmmatewdenmamidwhmmvnumaanenmyatmdoducﬁmnudmwﬁiu
Equityinstruments ssued by Company are ecognised al the proceeds received

Financial liabilities are classified as measured at amortised cost




i.|Employee benefits
Short-term and other long-term employee benefits
liability is recognised for benefits accruing to employees in respect of wages and salaries, and annual leave in the period the related
service Is rendered at the undiscountad amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be
paid in exchange for the related service

Liabilities recognised in respect of other long-term employee benefits are measured at the presant value of the estimated future cash
outflows expected to be made by the Company In respect of services provided by employees up to the reporting dale.

Contribution to provident fund and ESIC -
Company’s contribution paid/payable during the year 1o provident fund and ESIC is recognised in the Stalement of profit and loss.

Gratuity -

The Company's liability towards gratuity scheme is determined by Independent actuaries, using the projected unit credit method. The present
value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference to market yields at the
end of the reporting period on government bonds that have terms approximating 1o the terms of the related obligation. Past services are
recognised at the earlier of the plan amendment / curtailment and recognition of related restructuring costs/ termination benefits.

The net interest cost Is calculated by applying the discount rate to the net balance of the defined benefit obligation and the fair value of plan|
assets. This cost is included in employee benefit expense In the Statement of profit and loss.

Remeasurement gains/losses -

Remeasurement of defined benefit plans., comprising of actuarial gains / losses, return on pian assets excluding interest income are
recognised immeadiataly in the balance sheetwith corresponding debit or redit to Other Comprehensive Income (OCI). Remeasurements are
not reclassified to Statement of profit and loss in the subsequent penod.

Remeasurement gains or losses on jong-term compensated absences that are classified as other long-term benefits are recognised il
Statement of profit and loss

J.|Finance costs

Finance costs include interest expense on respactive financial instruments measured at Amortised cost. Financial instruments include bank
lterm loans, loan to ralated parties and loan to others. Finance costs are charged to the Statement of profit and loss

k.|Taxation - Current and deferred tax:
Income tax expense represents the sum of the tax curranlly payable and deferred tax.

Current tax :
Current tax comprises amount of tax payable In respect of the taxable income or loss for the year determined in accordance with Income Tax

Act. 1961 and any adjustment to the tax payable or recaivable in raspect of previous years The Company's current tax is calculatod using)
tax rates that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax :

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit Defarred tax labilities are generally recognised for all taxable
temporary differences Deferred tax assets are generally recognised for all deductible temporary differances to the extent that it Is probable
that taxable profits will be available against which those deductible temporary differences can be utilised Such deferred tax assels and
liabilities are not recognised If tha temporary difference arises from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit

Theanymgamoumolmbmmamsbmvmdaltneendolud\mpomngpeﬁodmmdummlheomwmnunolongor
pfobebhmalsummmmpmﬁswlllbeavmbletoamulorpmolmamanubomcovamd

Defarred tax liabillties and assets are measured at the fax rates that are expected to apply in the period in which the liability Is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

mmmmdmmﬂmmamummmwummtmumwmmommwmmmmr
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T[Provisions and contingent liabilities

m.

0.

PrwmnWWNWyM.MM(W«mW)u.mwdammltilptoblbbuml
the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation

reporting period. taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated 10 settle the present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value
of money is material)

The amount recognised as a provision is the best estimate of the consideration required 1o settie the present obligation at the end of mel

When some or all of economic benefits required lo settie a provision are expected to be recovered from a third party, a recelvable Is|
|recognised as on asset If it s virtually certain that reimbursements will be received and amount of the receivable can be measured reliably.

A disciosure for a contingent liabdity 15 made when there is & possible obligation or a present obligation that may, but probably will not,
|require an outfiow of resources When there s a possible obligation or a present obligation that the likelihood of outfiow of resources Is]
remote, no provision or disclosure Is made

Leases :

the Company is the lessee -
Leases where the lassor effectively retains substantially all the risks and benefits of ownership of the leased asset are classified as operating|
leases. Operating lease paymants are recognized as an expense in the Statement of profit and loss.

Where the Company Is the lessor -
Lease income s recognised in the Statement of profit and loss as per contractual rental uniess another
systematic basis is more representative of the time pattern in which the benefit derived from the leased asset is aiminished.

Cash and cash equivalents:
FCuh and cash equivalents in the balance sheel compnse cash on hand, cheques and drafts on hand, balance with banks in curren
accounts and short-term deposits with an onginal maturity of three months or less. which are subject to an insignificant risk of change in

value

Earnings Per Share :
Basic eamings per share is calculated by dividing the nat profit or loss for the pericd attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period. Eamings considered in ascertaining the Company’s eamings per share is
the net profit for the period after deducting any attributable tax thereto for the period The weighted average number of equity shares
outstanding during the period and for all periods presented is adjusted for avents, such as bonus shares, sub-division of shares etc. that
have changed the number of equity shares outstanding, without a corresponding change in resources. For the purpose of calculating diluted
sarnings per share, the nat profit or loss for the period attributable to equity sharehoiders is divided by the weighted average number of
equity shares outstanding during the period, considered for deriving basic eamnings per share and weighted average number of equity shares
that could have been issued upon conversion of all dilutive potantial equity shares
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Notes forming part of the financial statements

NOTE 4 - INVESTMENTS AT FAIR VALUE

|Particulars As at As at As at
31st March, 2020 | 31st March, 2019 1t April, 2018
(Quoted)
NIl (As at 315t March, 2019: 8,250, As at 1st April, 2018: 8,250) shares of "10 each fully paid
up In Raghuvanshi Mills Limited ~ =
NIl {As at 315t March, 2019: 125, As at 15t April, 2018: 125) shares of 10 each fully paid up in
Varun Shipping Limited - 1,220 1,220
Nil [As at 31 March, 2019: 1392, 1st April, 2018: 1392) shares of "10 each fully paid up in
MOIL Limited 341.821 544.690
3150000 (As at 31 March, 2019: Nil, 1st April, 2018: Nil) 6% PR Shares of Zee Entertainment
ird 9,135,000 - -
56 (As at 31 March, 2019: 56 1st April, 2018: 56) shares of * 10 each fully paid up In Tata
Power Limited 1.767 4,133 4,424
12,870 (As at 31 March, 2019: 12,870, 1st April, 2018:12870) shares of * 10 each fully paid up
In NCC Uimited 240,669 14523719 1,512,869
244 (As at 31 March 2019:347, 1st April, 2018:20347) Shares Of 2 each fully paid up In BSE
Ltd. 72,200 212,069 15,386,401
{Unquoted)
Investments In Subsidiaries
B10007 (As at 31 March 2019:810007, 1st April, 2018:810007) Equity Shares of Rs. 10/- each
of Master Portfolio Services Limited 28,958,391 28,910,921 17,428,301
350007 (As at 31 March 2019:550007, 1st April, 2018:550007 Equity Sharesof Rs. 10/- each
of Master Commodity Services Uimited 217,396,740 212,287,145 205,437,843
Nil (As at 31 March 2019:750000, 15t April, 2018:499970 Equity Shares of Rs, 10/ each) of
Master Insurance Brokers Limited - 14,495,290 11,901,736
Investments in Others
36037{As at 31 March, 2015: 36037, 1st April, 2018:36037)shares of '1 each fully paid up in D| 952,818 952818 952,818
10 (As ot 31 March, 2019: 10, 1st April, 2018:10)shares of ‘1 each fully paid up In Ludhiana St 398,610 398,610 316,155
8500 (As at 31 March, 2019: 8500, 1st April, 2018:NIl) Shares of Rs.10/- Each of LSC Securities| 244375 284375 -
NillAs at 31 March 2019:175000, 1st April, 2018:NIl) Units of Rs. 100/- each of Master Trust If - 18,171,210 -
Investments in Mutual Funds
Quoted
NillAs at 31 March 2019:21543.606, 1st April, 2018:Nil | units of Rs.1000 each of Nippon
India Mutual Fund 100,104,253
4000000(As at 31 March 2019:5000000, 15t April, 2018:5000000) units of Rs.10 each of
Nippon India Mutual Fund 45,966,159 58751818 54,151,918
Nil{As at 31 March 2019:2500000, 1st April, 2018:2500000) units of Rs.10 each of Aditya
Birta Sunlife Mutual Fund 31,238,356 29,175,856
2000000(As at 31 March 2019:2000000, 1st Aptil, 2018:2000000) units of Rs.10 each of
HDFC Mutual Fund 24,743,233 22,964,932 21,564,932
1612756.74 [As at 31 March, 2019: 1612756.74, 1st April, 2018:1612756.74) units of '10
each of LAND T Mutual Fund 24 834032 22,736,967 21534334
Nil (As at 31 March 2019:1477352.19, 1st April, 2018:1477352.19) units of Rs.10 each of
IDFC Mutual Fund Corp Bond FD 18,991,806 17,674,007
L
|Total 352,943,996 532,360,263 407,587,504
NOTE 5- OTHER NON CURRENT ASSETS
|Particulars As at As at As at
31st March, 2020 | 31st March, 2019 1st April, 2018
Secunty Deposits{Unsecured | Considerad Good) 61,262,116 34,758,045 36,999,289
Advance Income Taw/ TDS refundable (Net of Provision for Tax) 27,404,050 12,306,446 8811731
Total 88,666,166 47,064,391 45,611,020




NOTE 6 - INVENTORIES

Particulars As at As at As at
31st March, 2020 | 31st March, 2019 st April, 2018
Sacunves 29,296,076 4,754 1.082,707
Total 29,296,076 4,754 1,082,707
NOTE 7 - TRADE RECEIVABLES
Particulars As at As ot As at
31st March, 2020 | 31st March, 2019 1st April, 2018
Ouwistanding for a period exceeding 6 months from the date
they are due for payment 19,721,838 56,421,364 19,478,251
Cther Debts 322,469,722 852,994,356 1,121,106,685
Total 342,191,561 909,415,720 1,140,585,936
NOTE 8- CASH AND CASH EQUIVALENT
WParucullrs As at As at As at
31st March, 2020 | 31st March, 2019 15t April, 2018
Cash on hand 464,127 1,024,914 696,746
Balances with banks
~-In current accounts 219,626,465 2459 315,185 54,073,650
Fixed Deposit pledged against overdraft facility, Margin with Exchange and Bank Guarantes
et 2.795.765.078 243510844 1,991 009,899
Cheques in Hand [Net) 21.005.924 14,097,893
Total 3,015,855,671 1,687,454,437 2,099,878,188
NOTE 9 - OTHER CURRENT ASSETS
Particulars As at As at As at
31st March, 2020 | 31st March, 2019 1st April, 2018
Short Term Loans and Advances
Amount Due from Related Parties 49,955,124 153,041,334 146,044,277
Prepaid expense 6,290,090 7,290,949 5,446,236
Advances Recewvable in Cash or in Kind for Value to be received 488,138,549 155,081,777 146,620,722
Total 544,383,763 319,414,061 298,111,236
NOTE 10- EQUITY SHARE CAPITAL
Particulars As at 31st March, 2020 As at 315t March, 2019 As at 1st April, 2018
Number Amount (Rs,) Number Amount (Rs.) Number Amount (Rs.)
Authorised
Equity shares of Rs.10/- gach (Par value) 6,100,000 | 61,000,000 6,100,000 61,000,000 6,100,000 61,000,000
6,100,000 | 61,000,000 6,100,000 61,000,000 6,100,000 61,000,000
|issued, Subscribed and fully paid up
Equity shares of Rs. 10/- each (Par value) 5,900,000 | 59,000,000 5,900,000 59,000,000 5,900,000 59,000,000
5,900,000 | 59,000,000 5,900,000 59,000,000 5,900,000 59,000,000
(a) Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period:
! Share Capital Share Capital Share Capital
Particulars As at 31st March, 2020 As at 31st March, 2019 As at 1st April, 2018
Number Amount (Rs.) Number Amount (Rs.) Number Amecunt (Rs,)
i) Issued, Subscribed and paid up equity shares
Qutstanding at the beginning of the year 5,900,000 | 59,000,000 5,900,000 59,000,000 5,900,000 55,000,000
Outstanding at the end of the year 5,900,000 | 59,000,000 5,900,000 $9,000,000 5,900,000 55,000,000

{b) Terms/rights attached to equity shares

The company has one class of shares referred to as Equity Shares having a par value of Rs. 10/- each. Each holder of equity shates is entitled to one vote per

share




(c) Shares held by holding company or ultimate holding company or subsidiaries or associates of the holding company or the ultimate holding company.

As at 31st March, 2020 As at 315t March, 2019 As at 1st April, 2018
Ioniticud Number of Number of Number of shares
e shares held | % of holding | shares held % of holding held % of holding
Master Trust Ltd 5,500,000 100,00 5,900,000 100.00 5,900,000 100.00
(d) The detalls of shareholder holding more than 5 percent shares.
Equity Share Capital Equity Share Capital Equity Share Capital
Particulars As at 31st March, 2020 As at 31st March, 2019 As at 1st Apriy, 2018
NS No.of Shares | % of holding | No. of Shares % of holding No. of Shares % of holding
Master Trust Ltd $.900,000 100,00 5,900,000 100.00 5.900.000 100.00
NOTE 11 - OTHER EQUITY
Flrﬂcultn As at As at
315t March, 2020 31st March, 2019
(a) General Reserve 11,973,635 11,973,635
(b) Capital Reserve 2,000,000 2,000,000
fc) Securities Premium Reserve 12,000,000 12,000,000
(d) Debt/Equity instruments through OC) 163 875,655 177,917,968
(e) Retained Earning 926,853 380 889 751,211
Total 1,116,702,670 1,093,642 814
Other Equity
Items of other
Reserves & Surplus comprahensive
|Particulars income Total
Securities DebUEGuIty
General Capital Premium Instruments through
Reserve Reserve Reserve Retained Eamning oci
Balance as at 1 April 2018 11,973,635 2,000,000 12,000,000 8486 326,001 173 567 310 1,045 868, 964
Profit{ioss) for the year . 43425210 43425210
Other Comprehensive Income / (loss) - - - = 4 350,650 4,350,650
Balance as at 31 March 2018 11,973,835 2.000.000 12.000,000 888.751.211 177 517 568 1083642814
Balance as at 1 April 2019 11,973,635 2.000.000 12.000,000 888.751.211 1778917 668 1,003,642 814
Profit/(ioss) for the year . . 37,102.160 702168
Ciner Comprahensiva Income / (loss) - (14.042.314) (14042 314)
Balance as at 31 March 2020 11,973,835 2.000.000 12.000.000 926 853 380 183 875 853 1.116,702.670
NOTE 12 - LONG TERM BORROWINGS
|Particulars As at As at As at
31st March, 2020 | 31st March, 2019 1st April, 2018
Secured
Term Loans
From Banks 4,838,781 4,919,720 60,445
From Others 1,667,801 3,230,144 4,788,232
Nature of Security and terms of repayment for Long Term secured borrowings :
Nature of Security Terms of Repayment
Repayabie in Equal monthly
Term Loan is secured against hypothecation of Cars Jlnsulmenu
instaliments falling due in respect of all the above loans upto 31 st March, 2021 have been
grouped under * Current maturities
Unsecured
Deap Discount Bonds 27,370,000 10700000 32610700
interest on DDB accrued but not due 853,562,976 S4056790 12355453
Total 887,439,557 842,906,654 749,814,170




NOTE 13 - DEFFERED TAX LIABILITIES

[Particulars As at As at As at
31st March, 2020 | 31st March, 2019 1st April_ 2018
Deferred tax Assets
Related to fixed assets 386,539 35,706 167,880
Related to Gratuity 1,933,427 1,095,303 1,697,250
2,319,966 1131009 1,865,130
Deferred tax Ubilities
Related to Investment 41.220554 42 157,207 41,320,099
41,220,554 42157207 41320099
Total 38,900,588 43,026,198 39,454,969
NOTE 14 - TRADE PAYABLE
Particulars As at As at As at
31st March, 2020 | 31st March, 2019 1st April, 2018
Trade Payable
« Total outstanding dues of micro enterprises and small enterprisas
" Total outstanding dues of creditors other than micro enterprises and small enterprises 1,814,310,763 2,389,296,861 1.985,024,029
Total 1,814,310,763 2,389,296,861 1,985,024,029
NOTE 15 - PROVISIONS
Particulars As at As at As at
31st March, 2020 | 31st March, 2019 1st April, 2018
Provision for employee benefit (gratuity) 7,681,476 3915613 5,133,848
Provision For Dividend - 9,735,000
Provision For DOT 1,981,817
Total 7,681,476 3,915,613 16,850,665
NOTE 16 - OTHER CURRENT LIABIUTIES
|Particulars As at As at As at
315t March, 2020 | 31st March, 2019 15t Aprll, 2018
Current Maturities of Long Term Debt 4,389,747 2,810,140 1,700,534
Statutory dues 12,497.933 7,899,339 6,596,204
Other payables 111,287,968 53.633,7M 62,135,020
Total 128,175,648 64,343,181 70,431,739
NOTE 17 - SHORT TERM BORROWINGS
|Particutars As at As at As at
31st March, 2020 | 31st March, 2019 1st April, 2018
Short Term Borrowings
From Banks/Finanical Institutions (Secured)
Overdraft Facility{Against FD) 393,916,786 40271811 240,046
Overdraft Facility{Against Units) . . 272,688
Short Term Loan (Bank) - 30,000,000 .
Amt due to Subsidiaries for Business Operations 2,404,057 4337142 78.053.283
Total 396,320,844 74,608,953 78,566,017




Notes forming part of the financial statements

NOTE 18 - REVENUE FROM OPERATIONS (Rupees)
Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019
Income from Brokerage, Sale/Purchase of Securities 693,491,816 651,677,889
Interest 322,668,910 303,591,507
DP Income 15,036,151 10,314 732
Professional Income 5,257,670 5,077,000
Dividend Income 1,068,983 795,997
Total 1,037,523,530 971,457,125
NOTE 19 - OTHER INCOME
Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019
Profit on Sale of Investments{Long Term Net) 25,619,850 12,400,000
Other Income 29,822,336 35,098,849
Total 55,442,226 47,498,849
NOTE 20 - EMPLOYEE BENEFITS EXPENSES
Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019
Salaries and wages 250,953,822 217,014,012
Contribution to provident and other funds 1,462,416 1,555,387
Staff welfare expenses 4,504,294 4,812,662
Total 256,920,532 223,382,061
NOTE 21 -Finance Cost
Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019
Interast Expenses on Borrowings 213,761,676 166,610,558
Bank Charges 2,794 654 1,690,398
Total 216,556,339 168,300,956
NOTE 22 - OTHER EXPENSES
Particulars For the year ended For the year ended
31st March, 2020 31st March, 2019
Printing & Stationery 3,614,523 4,140,382
Legal & Professional Charges 17,132,299 20,261,957
Payments to auditors
As auditors - statutory audit 60,000 450,000
For Tax Audit 15,000 150,000
Fees & Taxes 6,405,615 6,348,506
Rent 24,853,038 22,240,331
Office Maintanance 17,825,134 23,363,375
Traveling & Conveyance 10,025,438 10,640,219
Demat / Remat charges 6,263,827 5,528,928
Computer & Software Expenses 51,969,187 45,375,261
Loss on Sale of Fixed Assets 179,545 -
VSAT Charges 1,334,607 1,501,671
Sub Brokerage 218,310,713 252,550,823
General Expenses 17,546,125 17,488 356
Bad Debts w/off 3,788,740 (14,868 ,116)
Telephone,Postage & Server Hosting 30,216,634 27,892 823
Turnover Tax/Transaction charges 152,835,138 135,300,428
Total 562,375,964 558,364,944




Note 23 Related Party Transactions

Associates/Enterprises owned or
significantly influenced by the key Key Management Personnel and
Holding/Fellow Subsidiaries/ Subsidiaries Baa nt Pe of their their Realti
Relatives
Holding:- Prime Industries Ltd. KMP
Master Trust Ltd Master Infrastructures & Real Mr. Harjeet Singh Arora
Estate Developers Lid Mr. R K Singhania

Subsidiaries :- Master Insurance Brokers Ltd. Mr. Gurmeet Singh Chawla
Master Commodity Services Ltd. H.A. Shares & Stock Brokers Ltd.  |Mr. Harinder Singh

Master Portfoilio Service Ltd.

Master Shares & Stock Brokers Ltd.
Harjeet Singh Arora HUF

H K Arora Real Estate Services Pwvt
Lid.

R. K. Singhania HUF

Puneet Singhania HUF

Santco India Pvt. Lid

Irage Mastertrust Investment
Managers LLP

Sanawar Investments

Singhania Properties

Amni Real Estate Pvt. Ltd.

Big Build Real Estate Pvi. Ltd.
PHDA Financial Services Pvi. Ltd.
Chandi Angel Investors Forum
Master Projects Pvt. Ltd.

Sanawar Agri Pvt. Ltd

Arora Financial Services Ltd.
Bluecircle Investments

Crescent Investments

Matria Estate Developers Pvt. Ltd
Gold Touch Agri Pvi. Ltd,

Eminent Bulldwell Pvt. Lid

Vision Investments

KAG Investment and Advisors Pvt
Lid

Master Trust Wealth Pvi. Ltd
Harinder Singh HUF

Mr. Puneet Singhania
Mr. Jashanjyot Singh Arora

Relatives of KMP

Mrs. Harneesh Kaur Arora
Mrs. Parveen Singhania

Mr. Chirag Singhania

Mrs. Palka A Chopra

Mrs. Priyanka Thukral

Mrs. Rohila Singhania

Mrs. Isha Singhania

Mr. Amandeep Singh Chawla
Ms. Guneet Chawla

Mr. Maninder Singh




Transactions with related parties

2018

Assoclates/Enterprises
Holding/Fellow | owned or significantly Koy Managoment
Transactions with related parties Subsidiaries/ | Influenced by the key | Personnel and their Total
Subsidiaries | Management Parsons Realtives
or their Relatives
Yoar anded 318t 45.027.993 201,087 226,600 45,545 889
March. 2020
Brokerage Year ended 318t 50.463.030 17,788 41,641 50,522 469
March, 2018
Year anded 316t 21,018,711 2.282 41,021,993
March, 2020
Interest Received Year ended 318t 35.286.830 35,286,830
March. 2019
Year ended 315t 110,106,000 110,106,000
March, 2020
Purchase of Investmeant Year ended 31st z
March. 2018
Year ended 3151 34,608,604 34,898,604
March, 2020
Sale of investment Year ended 315t 12,400,000 12,400,000
March_ 2018
Year ended 318t 2.226.208 488.572 200,341 2,918,121
March, 2020
[nterest Paid Year anded 31t 804,939 « 59,853 864,792
March, 2019
Year anded 318t 3.200,000 800,000 3 800,000
March, 2020
Professional Charges Paid Year ended 318! 600,000 600,000
March, 2018
Year ended 315t 12 628292 12,628,292
b - March. 2020
IRUnNSIason Year ended 3181 12,621,002 12,621,082
March, 2018
Year ended 315t 12,000 - 12,000
March, 2020
Rent Recaived Year ended 31t . ;
March, 2016 -
Year ended 31st 2,072,444 2,072,444
March, 2020
Commision Received Year ended 31st 2542474 2542474
March. 2019
Year ended 315t 3,134,232 3,134,232
March, 2020
Commision Paid Year ended 318t 3 1,857,960 1,897,968
Match. 2019
Year ended 3151 1,846,200 1,889,160 780,850 4,516,210
R March, 2020
AP0 Year ended 31st 1,846.200 1,889,160 490,400 4,225,760
March. 2019
As al 3181 March 500,000 000 500,000,000
2020
1 000, - 500,000,000
Corporate Guarantees given :; "9' Stst March 500 %0
As at 31st March 500,000.000 500,000,000
2018
As at 3181 March, 50,025,359 50,025,359
2020
Baiance outstanding at the end of the year As at 318t March, 166,266,298 2380 338,009 168,607,777
Recalvable 2019
As al 3151 March, 163,117,927 165,260 1,437,080 164 720,267
2018
As at 3161 March, 3,471,350 145,033 11,062 559 14,679,042
2020
]I As at 318t March, 4337142 2,183 1,526,923 5,866,228
Payable 2018
As at 318t March 78,097,835 79.818 1,778,570 79,856,023




Note 24 First Time Adoption of Ind AS

This note explains the principal adjustments made by the Company in restating its Previous GAAP financial statements, including the balance
shoot as at 1 April 2018 and the financial statements as at and for the year ended 31 March 2018 to comply with Ind AS.

i) Comparative Balance sheet as at 1 April 2018 and 31 March 2019

As at J1st March 2015 As al 1st April 2018
Particulars Previous GAAP | Adjustments Ind AS Previous GAAP | Adjustments Ind AS
| ASSETS
1 Non<urrent sssets
a) Property, Plant and Equipment 75,026 548 75026 548 51951 951 5185195
D) Investments 310,285,087 22015178 532,360,263 192,700,067 | 214,887 417 407 587 504
c) Other non current assets 47 084 481 47.064 401 45 811.020 . 45811020
Total non-current assets 432376126 | 222075178 654,451,302 290,483,057 | 214,887 417 505,350 474
2 Current assets
a) Inventories 4754 4754 1082707 . 1.082.707
|b) Financial Assets - -
1) Trade receivables 909415720 §09.415,720 1,140 585 936 - 1,140, 585 936
Ii) Cash and cash equivalent 2887 454 437 2687 454 437 2099 878.188 2.060.878.188
¢) Other current assets 319 208 315 115 748 318.414 081 268 111 238 - 298 11123
Total Current assets 3.916,173,226 115,746 3916,288,972 3,539,658,067 . 3,538,658,087
Total 4,348,549,352 222,190,822 4,570,740.274 3,830,121,125 | 214,887 417 4,045,008, 542
|II EQUITY AND LIABILITIES
1 Equity
a) Equity share capital 59,000,000 58,000,000 $8,000.000 5& 000 000
b) Other equity 915.606.008 178.033.715 1.093,642.814 872290635 | 173.567.314 1,045 888 953
lotal equity 974,608,088 178,033,715 1,152,642 814 $31,299.635 | 17),887318 1,104,866 953
2 Non-current liabilities
a) Financial Liabilities
i) Long term borrowings 842 008 854 . 842 006 654 749 8%4.170 - 748 814170
b) Deffered tax fiabilities {1,131,00%) 44,157,207 43,026,168 (1,885 130)| 41.320,086 36 454 958
Total non-current lHabilities 841775845 44,157,207 885,932,852 T47 949,040 41,320,088 785.269,138
3 Current liabilities
a) Financial Liabilities
i) Trade payables
Total outstanding dues of micro enterprises and small
enterprises .
-Total outstanding dues of creditors other than micro
gnterprises and small enterprises 2388 298 861 2349 266 a8 1 985 024 029 1,905 024 029
b) Provisions 3015613 3015812 18 850 662 16 850 665
¢) Other current llabilities 54.343.181 84353180 70,431,738 70,431,739
d) Short term Borrowings 74,608,953 - 74 608 953 78.568.017 78.568.017
Total current liabilities 2,532,164,608 - 2.532,164.608 2,150 872,451 ’ 2,150,872 451
Totai liabilities 3,373,940,254 44,157,207 3,418,097 460 2898821490 | 41,320,099 2,940,141,589
Total 4,348,545 352 | 222,190,822 4.570,740.274 3.,830,121,125 | 214,887,417 4,045,008 542




il) Comparative Statement of profit and loss for the year ended 31st March 2019

|Particulars Previous GAAP | Adjustments Ind AS
Revenue from operations 71457125 - 971457125
Other Income 47,078,238 420611 47 408 B40
Total Revenue 1,016,535,363 420,611 | 1,018,955,974
EXPENSES:

JEmployu benefits expense 223077 168 304 86% 223382061
Depreciation and amortization expense 12,874,403 . 12,874,403
Finance Costs 168,300,956 . 168,300,956
. Other expenses 558,384 944 - 558,364,944
Total Expenses 962,617,499 304,865 962,922,364
|Profit before tax 55,917,863 115,746 56,033,609
Tax Expenses
- Current tax expense for current year 11,500,000 11,500,000
- Deferred tax M 734128
- Current tax expense relating to prior years 374278 . 374,278
Profit for the year 43,309,464 115,746 43,425,210
Other Comprehensive Income/(Loss)

(A) (1) ltems that will not be reclassified to profit or loss . . .
(i) Income tax relating to items that will not be reclassified to profit or loss . - -

Subtotal(A) = > -

(B) (1) Items that will be reclassified to profit or loss 7.187.758 7,187,758

() Ihcome tax relating to items that will be reclassified to profit or loss {2.837,108)| (2,837,108)
Subtotal(8) . 4,350,650 4,350,650

Other Comprehensive Income (A+8) - 4,350,650 4,350,650

Total Comprehensive Income for the year 43,309,464 | 4,466,396 47,775,860

Material adjustmaents on adoption of Ind AS are explalned below:

1. Net gain on fair value changes

Under Indian GAAP, investments in equity instruments, mutual funds and debt secunties were classified as long term invesiments based on the ntended holding penod and
realisability. Long term investments were carried at cos! less provision for other than tamporary diminution in the value of investmenty Ind AS reguies such investments 10 be
measured at fair value

Accordingly, the Company has designated such investments as FVTOC! nvesiments in accorgance with Ind AS. The difference between ihe Instrument's tair value and
carrying amount as per Indian GAAP has been recognized in Other Comprahansive Income

2. Amortisation of Financial Asset

Under the previous GAAP. the loan given by the Company 10 its employees were carmiad al book value However, under Ind AS, these ans are requived 10 be maasured
initially at fair value on the date of transition and subsequently at amottizad cost. Dilference batween the fair value and transaction value of such lgan 10 employees has been
recognised as prepaxi empioyee benefit expense s amorised over the lcan penod on straight kine basis  Notonal interest income on such loans is recognisad ovor the loan
pering using effective interest method. Thers is no impact on retained samings at the transition date

3. Defined benefit obligation

Under Ind AS. remeasurements | e actuarial gains and losses are to be recognized in 'Other comprehensive income’ and ame not 1o be reclassified 1o profit and loss in 8
subsequent penod. Under the Indian GAAP these remeasurements were forming part of the profit or loss

4, Deferred tax

Under Indian GAAP, defermed tax was recognized 10r the temporary ming differences which focus on differences between taxabie profits and accounting profits for the pariod.
Ind AS requires entities 10 acoount for deferred taxes using the balance sheet approach, which focuses on temporary differences bedween the carmying amount of an asset or
liability In the balance sheet and s tax base Further, the application of Ind AS has resulled in recognition of deferred tax on certain temporary differences which was not
required under indian GAAP

5.Statement of cash flows
The transition from Incian GAAP 10 IND AS has not had a matenal impact on statamant of cash flows




25 Contingent Liabilities Not Provided For In Respect of:

In lacs
Particulares As At 31st, March 2020 | As At 31st, March 2018

Claims against the Company not acknowledged as debts in
Court Cases (i) 23.15 38147
Bank Guarantees -
NSE Clearing Ltd. as its Clearing Member for exposure withF 25 25
Capital/Currency market segment
NCDEX as its Clearing Member for exposure with Commodity market 12 50|
segment. A
MCX as its Clearing Member for exposure with Commodity market 8250
segment. )
SHCIL as its Trading Member for exposure with Capital market Future «1400| 2600
& Option segment for NSE y
IL&FS as its Trading Member for exposure with Currency market | 2000
segment/ F&O segment for NSE & BSE :

*Out of the total BG of Rs 4400 Lakhs Issued in favour of SHCIL, the company has deposited BG of Rs 1400 Lakhs only to
SHCIL for exposure as per SHCIL bill dated 31/03/2020

{l) The company is involved in various small legal proceedings for various claims related 1o the ordinary course of its business.
In respect of these claims, the company believes, these claims do not constitute material litigation matters and with its
meritorious defences the ultimate disposition of these matters will not have a material adverse effect on its financial
statements. In view of the management and the legal advise sought. no provision is required to be made in case litigation
against/ by the company. Therefore, provision for the same has not been provided in the books of account

- (i) The Company has a procedure of receiving FDRs from its clients as margins. Such Fixed Deposits are in the name of the

Company and are kept with the principle Stock Exchange as margin money. The Interest earned/accrued on such FDRs is -
credited by the issuing bank directly to the account of the concemed clients, as such the interest on such FDRs has not been
accrued to the Company’s account.

(i) The Company has also a procedure of receiving Bonds from its clients as margins. The bonds are heid by the company
in the Pool account. However interest/ TDS has been directly credit to the related client under the provision of rule 37BA(2) of
income tax act 1961

27 Caiculation of basic and diluted earning per share as per accounting standard (eaming per share) issued by the Institute of
Chartered Accountants of India.

Particulars Current Year Previous Year
Basic Earmimg per share (Rs.) 6.29 7.36
Diluted Earmimg per share (Rs.) 6.29 7.36
JProﬁt amibmb::‘: ;m:g eqp:fvm:f:d 0:' m eg:':z:g ::"";';m 37,102,169 43425210
-m&mﬁaﬁ%ﬁ:’sﬁaﬁy a:\hda;;:l':d' ::eme:;p::re::\fm 5,900,000 SAN00
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In the opinion of Board of Directors, Current assets have the value at which they are stated, if realized in ordinary course of
business.

The Company had Issued 4000 Deep Discount Bonds (DDB) of face value Rs. 400.00 lacs in the earlier years, outctanding
Face Value at the end of the year amounting to Rs.273.70 Lacs (As at 31st March, 2019 Rs. 307 Lacs), to augment the
working capital and other requirements. Interest is accounted for on mercantile basis. However, as per the provisions of
Income Tax Act, the tax will be deducted at source at the time of maturity/redemption,

Income from Brokerage, Sale/Purchase of securities include Brokerage of Rs 589408420 (Previous Year Rs. 542080041, ana
ProfiV(Loss) on Trading of Securities Rs 104083396 (previous Year 9557848)

Expenditure In Foreign Currency Rs.7.78 Lakhs (previous year Rs. 18.14 Lakhs)

Segment Information

The Company Is primarily in the broking business. The Chairman and Managing Director of the Company, which has been
identified as being the Chief Operating Decision Maker (CODM), evaluates the Company’s performance, allocate resources
based on the analysis of the various performance indicator of the Company as a single unit. Therafore, there is only one

reportable segment for the Company.

Gratuity(post employement benefit plan)

The company operates a defined plans viz gratuity for its employees Under the gratuity plan .every employee who has
completed atleast five years of service gets a gratuity on departure @ 15 days of last drawn salary for each completed year of
service . The scheme is funded with an insurance company in the form of qualifying insurance policy.

Changes In the present value of the defined benefit obligation are as follows :

For the year ended 31st | For the year ended 31st
et March, 2020 March, 2019
Opening defined benefit obligation 33,911,892 28,416,671
current service cost 5,163,177 4152 473
Interest cost 2,543,392 2,131,250
Benefits paid (1,225,425) {1,090,864)
Acturial (gain)losses on obligation (497,972) 302,462
Closing defined benefit obligation 39,885,064 33,011,892
Changes in the fair value of plan assets as on 31/03/2020
For the year ended 31st | For the year ended 31st
biasasis March, 2020 March, 2019
Fair value of plan assets at beginning of year 29,996 279 23,282,823
Expected returmn on plan assets 2,217,308 1.713.456
Contributions - 5.000,000
Benefits Paid - -
Actuarial gain/(loss) on Plan assets - -
Fair value of plan assets at the end of year 32,213,588 29,896,279




Amount Recognized In the Balance Sheet

For the year ended 31st | For the year ended 31st
gl March, 2020 March, 2016
Present value of defined benefit obligation 39,895,064 33,911,892
Fair value of plan assets 32,213,588 29,996,279
Plan liability 7.681.476 3915613
Expenses Recognized in the Statement of Profit & Loss
For the year ended 31st | For the year ended 31st
o g March, 2020 March, 2019
Current service cost 5163177 4152473
Interest cost on benefit obligation 2,543,302 2,131,250
expected return on plan assets (2,217,308) (1,713,456)
Net acturual(gain)/loss recognised in the year. (497 .972) 302,462
Total 4 991 288 4 872,729

The principal assumptions used in determining gratuity obligation for the company's plan are shown below

Discount rate
Expected rate of Future salary esclation

7.50
7.00

22 to the Financial Statement
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Details of Guarantees & Loans covered under the provisions of Section 186 of Act, are given in the notes 5,721 &

Disclosures relating to amount unpaid at the year end and together with Interest required under Micro, Small and

Medium Enterprise Development Act 2006 have been given to the extent company has received the information

from supplier's regarding the status under such Act.
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WIASTER CAPITAL SERVICES LIMITED

Statement Of Changes in Equity For the year ended 31st March, 2020

A. Equity Share Capital

|Particulars Amount
|Balance as at 1 April 2018 39,000,000
Changas In Equity Share Capltal during the year
Balance as at 31 March 2019 59,000,000
Changes in Equity Share Capital during the year
Balance as at 31 March 2020 58,000,000
B. Other Equity
Items of othar
Reserves & Surplus comprehensive Total
Particulars income
Securities Debt/Equity
General Capital Premium Retained instruments
Reserve Reserve Reserve Earning through OCI
Balance as at 1 April 2018 11973835 | 2,000,000 | 12,000,000 | 846,326,001 173,567,318 | 1,045,866 954
Profiv(loss) for the year - - 43425210 43425210
Other Comprehensive Income / (loss) - - - - 4.350,650 4.350,650
Balance as at 31 March 2019 11,973,635 | 2,000,000 | 12,000,000 | 889,751,211 177,917,968 | 1,093,642,814
Balance as at 1 April 2019 11973835 ] 2000000 ] 12.000,000 | 889,751 211 177917968 | 1093642514
Profit/(loss) tor the year 37102188 37,102.169
Other Comprehensive Income / (loss) . (14.042.314) (14.042.314)
|Balance as at 31 March 2020 11,973,635 | 2,000,000 | 12,000,000 | 926,853,380 163,875,655 | 1,116,702,670
Significant Accounting Policies & Notes on Financial Statements 1 to 35
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